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Vs Stimulus and Fake Money
Protect and Profit from liquidity changes.
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President and CEO, Stock Traders Daily
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Where? Up
or… 
Down?



You cannot see it easily yet, 
But it is Real, and it Matters



Sources of Liquidity









SPX +99% Since QE3 – Sep. 2012
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No Mas! - 2019
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ECB vs FOMC
Liquidity Q1 

2017
Q2 

2017
Q3 

2017
Q4 

2017
Q1 

2018
Q2 

2018
Q3 

2018
Q4 

2018
Q1 

2019

FOMC 0 0 0 -10 -30 -60 -100 -150 -150

ECB 60 60 60 60 30 30 30 15 0

Stimulu
s 60 60 60 50 0 -30 -70 -135 -150



The ECB is Still pumping.

It is slower, but buying still exists.
That’s why there’s not more impact.
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The FOMC
Is Focusing on 
Bonds Anyway



TLT – 20 Year Treasury YTD 2018
Down about 4%, was down about 7%.
The Bond Market already feels it.
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In 2018 the Volatility was Worse than 2015: 
…when there was no asset purchases
2015 = no Stimulus for a few months.  
ECB took over from FOMC in 2015
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The Global Liquidity Drain:
 -$150 Billion per month starting in 2019
 New asset purchase will be $0 (like 2015).  
 Central Banks will be OLD Money
 Central Bank Liquidity is already declining.
 This is already hitting the Bond Market.
 Volatility has been evident in stocks.
 The ECB is still buying corp. bonds for now.
 The ECB will stop asset purchases 1.1.2019
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Liquidity?

 If Excess Liquidity pushed assets up…
 Will this liquidity Drain push assets down?



Opinion:
Liquidity Impacts all Assets
 Stocks
 Bonds
 Real Estate
 Private Equity
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DO NOT BE:
a Bull in Headlights
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Most Expensive Bull Market EVER???
The only times PE has been higher than today has been the Credit 
Crisis and Internet Debacle, and those were Market Crashes.  This is 
a Bull Market.  The Most Expensive one ever…
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Avg. vs. Median P/E S&P 500

SPX 10yr 25yr 50yr 75yr 100yr Incept.
Avg. PE 24.87 24.47 19.16 17.42 16.48 15.77
Median 20.70 21.46 18.01 17.12 15.62 14.87
Current 24.75
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From 15x – 25x
 15x was the long term avg PE Multiple.
 Now it’s the most expensive
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From 15x – 25x
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New Money Matters Most
 Already invested money is old money.  Stimulus 

money is now OLD MONEY, for example.
 We cannot churn old money to make prices 

increase.  We need New Money for that.
 Asset-price increases are based on new demand.
 Old money can only hurt prices if it is removed.
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This is Happening Soon



Natural Demand For Assets
 Defined by The Investment Rate (IR)

 The Amount of new money annually
 From the rot of all economies, people.
 The IR measures Ingrained societal norms based on 

lifetime investment cycles.
 It dates back to 1900 and looks out to 2062.
 It is a leading indicator of natural demand.
 The IR has predicted every major economic cycles in 

US History, in advance.
 Lets look…
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This Matters to you!!!
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The Investment Rate

https://members.stocktradersdaily.com/seo/freetrial2.php?vendor=49


The IR vs FOMC Stimulus
Then the ECB kicked in



Liquidity is Changing Dramatically.
 FOMC + ECB = massive drain now.
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Corporate Buybacks –
Back to Normal



It’s Almost Here…
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401K - Free Advice
 Move your entire 401K to the money market 

account.  Money Markets are offered in your 401K
 Remove all risk from your 401K.
 Accept the small % with no risk.
 Wait until capitulation hits.
 It will take 1-2 years.
 Keep adding to it, but put the money in the money 

market until the time is right to invest again.



Liquidity?

 If Excess Liquidity pushed assets up…
 Will this liquidity Drain push assets down?



Where? Up
or… 
Down?
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